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Veteran Investors Debut Digital Asset Fund
A pair of pedigreed investors with a background in credit 

and value-oriented investing have launched a debut hedge 
fund that seeks to exploit inefficiencies where digital assets 
and traditional finance intersect.

Led by managing partners Jason New, most recently chief 
executive of Onex Credit Partners following a 15-year career 
at Blackstone, and Michael Abbate, a former partner at King 
Street Capital, New York firm NovaWulf Digital Manage-
ment began trading its new NovaWulf Digital Master Fund 
on July 1.

NovaWulf pitches itself as meeting a need for an institu-
tional-quality, seasoned investment manager that is “funda-
mentally driven and value-oriented focused on the digital 
asset industry,” Abbate said. “We invest across the entire eco-
system to identify the best risk/reward opportunities.”

The firm strives to make principally protected investments 
in the digital asset space, in pursuit of equity-like returns for 
fixed-income-like risk.

NovaWulf is focused on financing the infrastructure of 
digital assets, including mining data centers, lending, custody 
and trading operations. The Digital Master Fund will invest 
in both traditional and digital assets via relative-value, event-
driven, arbitrage and distressed situations strategies. 

NovaWulf ’s founders have committed $100 million to the 
strategy and are aiming to raise $200 million for the Digital 
Master Fund from friends and family. That vehicle returned 
3.3% in its first month of trading.

Abbate said the distressed opportunities are coming sooner 
and faster than expected.

“We are spending time on bankruptcies in the space, as 
we are uniquely positioned given our knowledge of both the 
digital asset makers and the U.S. Bankruptcy Code. We have 
also been spending time on the bitcoin mining industry as we 
have extensive experience in energy infrastructure,” Abbate 
said. “We focus on areas of the market where we see a discon-
nect between the digital and traditional sectors. The lack of 
competition with such breadth of knowledge provides inef-
ficiencies and opportunities.”

The firm has keyed in on financing for the distressed bit-
coin mining industry and expects in the coming weeks to 
roll out a drawdown fund lending to large-scale, distressed 

bitcoin miners in North America. It’s targeting a $500 mil-
lion to $1 billion capital raise for that fund.

That offering will have a two-year investment window fol-
lowed by a two-year harvest period.

Financing bitcoin miners is the purest and safest way to 
get exposure to the asset class, the firm says in its marketing 
materials. Miners are in need of capital to complete projects; 
meanwhile, traditional banks are constrained by regulations 
and have to steer clear of the space.

Bitcoin miners’ share prices have fallen this year. Mining 
revenue, which is tied to the price of bitcoin, has tumbled, while 
energy prices have soared. CoinDesk reported in June that 
miners were increasingly selling bitcoin to cover their costs.

NovaWulf also is making it a priority to work with regu-
lators and lawmakers on oversight of digital asset markets. 
“We believe in working with governments and regulators 
to enable digital assets and decentralization to help people 
cross economic moats,” Abbate said.

New and Abbate co-founded NovaWulf in January with 
Paul Prager and Nazar Khan, co-founders of bitcoin min-
ing company TeraWulf.

Prager is chief executive of TeraWulf and Beowulf 
Energy, which he founded in 1990, and is a trustee of and 
serves on the investment committee of the U.S. Naval 
Academy Foundation.

Khan, NovaWulf ’s chief operating officer, spent nearly 20 
years as executive vice president of Beowulf.

New was from April 2020 to December 2021 chief execu-
tive at Onex Credit. He had been a senior managing director 
and co-head of event-driven and distressed investments at 
Blackstone unit GSO Capital after spending time at Credit 
Suisse and Sidley Austin.

Abbate spent 17 years at King Street Capital, where he 
ran the trading desk and sat on the firm’s U.S. investment, 
risk and brokerage committees. He’s also worked in Morgan 
Stanley’s global technology group. 

They’re joined by a six-person investment team that 
includes head of technology Nader Akhnoukh, senior 
research analyst Connor Dougherty, energy trader Jordan 
Love, research analysts James Kacergis and Jesse Yuan 
and data scientist Paul Lintilhac. The firm recently hired 
a seventh investment professional, whose name could not 
be learned. 
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